DUTCH FOREIGN DIRECT INVESTMENTS (FDI) IN TURKEY

Turkey managed to attract nearly US$ 66.2 billion FDI between 2005 and 2010 as a direct outcome of strong macroeconomic and political stability within the country as well as high liquidity in international markets prevailing during this period. However, FDI inflows decreased by 62 percent in 2009 in comparison to the year before and stood at a mere US$ 6,013 million. This decline can be traced to the presence of less favourable internal and external economic conditions. Despite the current slide, the FDI performance is still remarkable in comparison to the past. Turkey received US$ 57.2 billion FDI for the last 4 years in comparison to a mere US$ 14 billion during the 1975-2001 period. In terms of nominal volume, Turkey ranks among Top-30 countries with regard to FDI inflows. Almost 80 percent of FDI to Turkey originated from EU last year.
As of June 2010, 1,842 Dutch origin companies are operating in Turkey. Some of these enterprizes are old timers such as Philips, Unilever and Shell with decades long presence in this country. The Netherlands contributed nearly 20 percent of total FDI in the last half decade and only in 2009, 146 new Dutch origin companies were established according to data compiled by the Undersecretariat of Treasury (Please see Table 1 & 2 below).
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	COUNTRY OF ORIGIN
	2005-2008
	2009
	2010   (Jan-June)

	GERMANY
	2913
	485
	110

	THE NETHERLANDS
	12237
	784
	172

	UK
	2833
	346
	134

	FRANCE
	3592
	679
	236

	OTHER EU COUNTRIES
	20128
	2233
	649

	USA
	6011
	254
	80

	TOTAL
	60044
	6013
	1644

	NL SHARE IN TOTAL, %
	20,38%
	13,04%
	10,46%





The breakdown of Dutch origin companies’ sectoral activities indicates that real estate/construction/infrastructure & engineering (394 companies; 23% of total) is the most prominent sector for Dutch investments in Turkey. Large Dutch developers such as Corio, Redevco, Vastned and MultiTurkmall are either undertaking new commercial projects or acquiring local companies and real estate whereas engineering firms such as Grontmij and Bartels have opened up local offices, as well. Furthermore, there are a lot of smaller Dutch origin companies which are specialized in the construction and marketing of residential projects in resort regions. Horeca & catering (134; 8%), ICT/media/publishing and advertisement (117; 7%), machinery/parts/metal working and automotive (116; 7%), wholesale & retail trade (111; 6%) and textiles & clothing (100; 6%) are also popular branches for Dutch origin companies (Please see Figure 1). 
Wholesale and retail trade branch covers both prominent Dutch retail chains such as C&A and G-Star as well as numerous smaller firms trading various types of goods both domestically and internationally. The development of horeca and tourism branch indicates a similar pattern to that of real estate and construction, which is also dominated by SMEs, and concentrates on southern touristic regions. Dutch origin companies in these two branches account for the majority of Dutch origin firms in Antalya, Aydin and Mugla provinces. Many of these firms belong to real individuals.
As the increase in trade flows and passenger traffic with Western Europe has triggered demand for transportation services, Dutch enterprises such as Den Hartogh, Mission Freight and Corendon have established subsidiaries in Turkey. Telecommunications, media and IT sectors have also seized sizable interest from Dutch investors since Turkey offers valuable opportunities with its its large consumer base and qualified technical staff to serve the home market in The Netherlands and Europe. As a result, firms operating in these branches including TopTel, StarSale, Sqills, Triodor, BitBrains and Endemol chose Turkey as a location for their investments abroad. 
Dutch banks and financial service companies have realized large mergers and acquisitions over the last few years. At the moment, there are more than 20 Dutch origin enterprises in this field including some of the well-known names such as ING Bank, Eureko and Atradius. Although the wave of Dutch investments began with those in real estate and financial services, some Dutch enterprises in metal, machinery and plastics processing sectors are currently following the same course. Wavin, Fokker Elmo, Reynaers Aluminium, Walraven and Burgerhout are among these companies.     
54 percent of all Dutch origin companies in Turkey are located in Istanbul. Furthermore, Antalya, Mugla, Izmir and Ankara provinces together host another 33 percent (Please see Figure 2).     

Many multinationals prefer using a Dutch limited (BV) or joint stock company (NV) as a doorstep for their investments in third countries due to the liberal tax structure in The Netherlands. Therefore, Turkish Undersecretariat of Treasury classify international investors such as Vodafone, Carrefour, IKEA, Ericsson, BAT, GE, Alcatel, Bosch and Siemens as well as some Turkish holdings including Uzel, Enka and Vestel as Dutch origin companies and this fact also reflects on official FDI figures.






Appendix - List of Some Dutch Origin Companies in Turkey 
- ZENTIVA - ECZACIBASI PHARMACEUTICAL DIVISION

Date: March 2007

Type: M&A 

Sector: Pharmaceuticals

Value: €460 million Euro for 75% of shares

Contact: Mr. Faruk Yurtseven, General Manager 

www.zentiva.nl
www.eczacibasi.com.tr
- EUREKO - GARANTI SIGORTA 

Date: March 2007

Type: M&A 

Sector: Insurance

Value: €365 million for 80% of shares

Contact: Mr. Coen van der Lubbe, Dep. General Manager 

www.eureko.net 

www.eurekosigorta.com.tr
- REDEVCO

Date: May 2006

Type: Start-up

Sector: Commercial Real Estate Development

Value: €1 billion value investments projected for the next years (shopping centers, office buildings, logistical facilities)

www.redevco.com
Contact: Mr. Patrick van Dooyeweert, General Manager 

- TURKMALL

Date: May 2006

Type: Start-up

Sector: Commercial Real Estate Development

Value: €5 billion value investments projected for the next 10 years (shopping centers)

Contact: Mr. Hans Otto Nagel, Chairman 

www.turkmalls.com 

- HAL INVESTMENTS - FAHRI KUZ OPTIK

Date: December 2007

Type: M&A

Sector: Optical frames/retail

Value: Unavailable, 60 percent of shares

Contact: Mr. Joost van Meerbeeck, Director 

www.halinvestments.nl
www.fahrikuz.com.tr
- RANDSTAD WORK SOLUTIONS 

Date: April 2006

Type: Startup

Sector HR Management

Value: Unavailable

Contact: Mr. Altug Yaka, General Manager 

www.randstand.com
www.randstad.com.tr
- FOKKER ELMO

Date: December 2007

Type: Startup

Sector: Aerospace

Value: US$ 20 million (ESBAS Free Trade Zone)

www.fokkerelmo.com 

- WALRAVEN -JEFLEKS

Date: November 2006

Type: M&A

Sector: rubber fittings and pipe accesories

Value: Unavailable

Contact: Mr. Jan van Walraven, General Manager 

www.walraven.com
www.jeflex.com
- KALIBRA

Date: 2004

Type: Startup

Sector: Calibration & testing

Value: Unavailable

Contact: Mr. Gerben Visser, General Manager 

www.kalibra.nl
- ALISAN DEN HARTOGH CHEMICALS 

Date: July 2004

Type: JV

Sector: Logistical services for chemicals 

Value: Unavailable

Contact: Mr. Mark Warner, Dep. General Manager Den Hartogh NL 

www.denhartogh.com
www.adkimya.com
- IPRAGAZ & BIZIMGAZ (SHV HOLDING)

Date: 1999

Type: M&A

Sector: Energy

Value: Unavailable

Contact: Mr. Selim Siper, Managing Director 

www.shvgas.com
www.ipragaz.com.tr
- TBIH Financial Services NV - RAY INSURANCE

Date: March 2007

Type: M&A 

Sector: Non-life Insurance

Value: US$ 81.5 million for 58.2% of shares  

Contact: Mr. H. Nuzhet Atabek  

www.tbih.com
www.raysigorta.com.tr
- MAATS INTERNATIONAL

Date: 1998

Type: Startup

Sector: Construction Equipment/Leasing

Value: Unavailable

Contact: Mr. Tamer Yasar, General Manager 

www.maats.com
www.maats.com.tr
- C&A

Date: April 2007

Type: Startup

Sector: Fashion - Retail

Value: Unavailable

Contact: Mr. Lawrence D. Brenninkmeyer, Country Director 

www.c-and-a.com
- WAVIN

Date: November 2007

Type: M&A

Sector: Plastic pipes

Value: 82 million for 51.22 percent of shares

Contact: Mr. O Faruk Bulak, General Manager 

www.wavin.nl
www.pilsa.com.tr
- FINSHIP

Date: June 2006

Type: Startup

Sector: Maritime Finance

Value: Unavailable

Contact: Mr. Aslan Paksoy, Managing Partner 

www.finship.com
- DANCA DESIGN FURNITURE

Date: 2004 

Type: Startup

Sector: Furniture

Value: Unavailable

Contact: Mr. Hugo van der Hoek, Managing Director 

www.danca.nl
www.danca.com.tr
- GIRA SOLAR

Date: 2005

Trpe: Startup

Sector: Renewable Energy

Value: Unavailable

Contact: Mr. Erol Barendregt, General Manager 

www.girasolar.com
www.girasolar.com.tr
- SIMED INTERNATIONAL (NASSETTI)

Date: 1984

Type: Startup

Sector: Medical equipment & turnkey hospital construction 

Value: Unavailable

www.nassetti.com.tr
www.simed.com
- STARSALE TURKEY
Date: 2007

Type: Startup

Sector: Software development

Value: Unavailable

Contact: Mr. Ulas Utku Tosun, Coordinator
www.starsale.com.tr
- RAYNEARS ALUMINIUM 
Type: Startup

Sector: Metal working

Value: Unavailable

www.reynaers.com , www.reynaers.com.tr 

- MISSION FREIGHT 
Type: Startup
Sector: Transport and logistics

Value: Unavailable

Contact: Mr. Murat Ozmen, General Manager

www.mission.com.tr 

REFERENCE: HA-IST/Mustafa Basaran/June 2010
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Table 2: Number of FDI Firms Established
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COUNTRY OF ORIGIN�
2006�
2007�
2008�
2009�
2010(Jan-June)�
TOTAL (1954-2010)�
�
GERMANY�
540�
557�
     584�
513�
195�
4256�
�
THE NETHERLANDS�
257�
249�
277�
146�
72�
1842�
�
UK�
453�
436�
251�
205�
78�
2256�
�
OTHER EU COUNTRIES�
676�
785�
658�
559�
231�
5063�
�
TOTAL�
3075�
3530�
3337�
2987�
1383�
25055�
�
NL SHARE IN TOTAL, %�
8,36%�
7,05%�
8,30%�
4,89%�
5,21%�
7,35%�
�






Source: Undersecretariat of Treasury, � HYPERLINK "http://www.treasury.gov.tr" ��www.treasury.gov.tr�  
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Figure 1: Sectoral Breakdown of Dutch companies in Turkey as of December 2009* 
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Source: Undersecretariat of Treasury, � HYPERLINK "http://www.treasury.gov.tr" ��www.treasury.gov.tr�  


*: The chart above does not make a distinction between manufacturing and trading companies. 
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Figure 2: Geographical Distribution of Dutch companies in Turkey as of  December 2009
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Source: Undersecretariat of Treasury, � HYPERLINK "http://www.treasury.gov.tr" ��www.treasury.gov.tr�  
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